FLOOD INSURANCE

In the wake of this months storm and flooding events, we thought it necessary to explain flood insurance, its costs and benefits.

As most of you know there are always exclusions on homeowner, apartment and landlord policies.  Flood and earthquake coverage are the two major and most common exclusions.

A covered loss example; A wind storm blows a tree down into your house and breaks a pipe causing water to flood your kitchen and damaged your floors.  Water damage, when it is related to a covered loss is usually covered. 
Non-covered loss examples; A wind storm blows water into your house via a loose seal on your sliding glass door or water seeps in from a clogged drain and damages the floors.  

A flood insurance policy will cover you for damages caused by rising water that floods your home.  All flood insurance policies are mandated by the Federal Government.  All pricing, rating programs and payouts are the same.  The maximum coverage you can obtain is $250,000 per building.   Therefore, if your apartment complex consists of three (3) buildings, you would be required to purchase three (3) flood insurance policies.  Loss of rents coverage is not available with flood insurance.
Flood insurance is rated by “flood zone”.  If you are not in a high risk flood zone a typical flood insurance policy ranges from $112-$700 annually for $20,000-$250,000 in coverage.  The lower your flood plane, the higher the risk and the more you will pay in premium.  Approximately 25% of all flood insurance claims are paid out to people in low risk flood zones.  
Having a flood insurance policy in place is the best way to fund repairs and protect your assets.  

This article was written by Stacey A Scott Odem of Madison Avenue Insurance Group, A Farmers Insurance Agency & Insurance Brokerage in Woodinville.  If you have any questions regarding this article, she can be reached at 12900 NE 180th St, Ste 130 Bothell, WA 98011 Telephone 425.481.1430 Email ssinsurance@earthlink.net. www.farmersagent.com/sscott, www.madisonaveins.com
